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Allerdale 
Borough 
Council

• Statutory audit performed by Grant Thornton UK LLP.
• Significant risks are those as outlines on pages 6 to 9 of this 

report

•

Keswick 
Museum and 
Art Gallery

• Analytical procedures are performed at group level to review the 
consolidation process.

• Keswick Museum and Art Gallery is a subsidiary.
• We have reviewed the consolidation undertaken by the Council 

to the financial records of the component.

•

•

Helena 
Thompson 
Museum

• Analytical procedures are performed at group level to review the 
consolidation process.

• Helena Thompson Museum is a subsidiary.
• We have reviewed the consolidation undertaken by the Council 

to the financial records of the component.

•

•

Allerdale 
Investment 
Partnership 
LLP (AIP)

• Analytical procedures are performed at group level to review the 
consolidation process.

• AIP is a joint venture partnership and is accounted for using the 
equity method as the Council jointly controls the company. 

• We have reviewed the consolidation undertaken by the Council 
to the financial records of the component.

•

•

Allerdale 
Waste 
Services 
Limited

• Analytical procedures are performed at group level to review the 
consolidation process.

• Allerdale Waste Services Limited is a subsidiary.
• We have reviewed the consolidation undertaken by the Council 

to the financial records of the component.

•

•
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Land and Buildings 
– £46.454 million 
(group accounts)

Investment 
Property - £24.602 
million (group 
accounts)

Land and buildings comprises specialised assets such as, sports 
and leisure centres, public conveniences and museums and 
theatres. These are required to be valued at depreciated 
replacement cost (DRC) at year end, reflecting the cost of a modern 
equivalent asset necessary to deliver the same service provision. 
The remainder of other land and buildings including office 
accommodation and car parks are not specialised in nature and are 
required to be valued at existing use in value (EUV) at year end. 

Investment property and surplus assets are required to be valued 
annually and at fair value.

The Council has engaged Wilks, Head & Eve to complete the 
valuation of properties as at 31 March 2021. The Council revalues its 
land and buildings on a rolling programme with a maximum period of 
five years between revaluations. Investment properties are revalued 
annually according to market conditions at the balance sheet date. 
All investment properties were revalued at 31 March 2021.

In 2020-21, revaluations were carried out of the Council’s pay & 
display car parks and sports & leisure centres. The revaluation 
exercise resulted in the recognition of net revaluation losses of 
£2.306 million, comprising losses of £2.581 million debited to the 
revaluation reserve and £0.275 million credited to the 
Comprehensive Income and Expenditure Statement (CIES), and 
reversed out to the Capital Adjustment Accounts within the 
Movement in Reserves Statement. Management has considered the 
year end value of non-valued land and buildings, and the potential 
valuation change in the assets revalued at 31 March 2021, to 
determine whether there has been a material change in the total 
value of these properties. Management’s assessment of assets not 
revalued has identified no material change to the value.

The values in the valuation report have been used to inform the 
measurement of property assets at valuation in the financial statements. 

• We assessed the qualifications, skills and experience of the valuer and 
determined the service to be appropriate.

• The underlying information and sensitivities used to determine the 
estimate was considered to be complete and accurate.

• The valuer prepared their valuations in accordance with the RICS 
Valuation – Global Standards using the information that was available to 
them at the valuation date in deriving their estimates.

• We have uplifted assets not-valued in year using Gerald Eve indices and 
considered local market factors to support management’s assessment 
that there has been no material changes to the valuation of land and 
buildings not-valued in year.

• We consider the level of disclosure in the financial statements to be 
appropriate.

Conclusion

We are satisfied that the estimate of your land and buildings and investment 
property valuation is not materially misstated. See page 9 for further details 
of our work in this area. 

We have challenged the valuer on the need for ongoing material valuation 
uncertainty in relation to the impact of COVID 19 and the absence of 
relevant/ sufficient market evidence on which to base valuation judgements. 
In light of RICS guidance in July 2021, we are in further discussions with the 
Council’s valuer to provide further rationale and the decision making 
process as to why they feel a material valuation uncertainty does exists for 
certain asset categories such as retail and car parks.
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Net pension 
liability – £37.909 
million

comprising the 
Cumbria Local Government Pension Scheme 
benefit obligations. 

•
•

•

•

•









Assumption Actuary 
Value

PwC range Assessment

Discount rate 

Pension increase rate 

Salary growth 

Life expectancy – Males 
currently aged 45 / 65



Life expectancy – Females 
currently aged 45 / 65
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• does not comply with disclosure requirements set out in CIPFA/SOLACE 
guidance or is misleading or inconsistent with the information of which we are aware from our audit,

•

•
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Transparency report 2020 (grantthornton.co.uk)
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In progress •
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Pension Assets

Overall impact (590) Nil (590)
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Information Provided

xv. We have provided you with:

xvi. We have communicated to you all deficiencies in internal control of which 
management is aware.

xvii. All transactions have been recorded in the accounting records and are reflected in 
the financial statements.

xviii. We have disclosed to you the results of our assessment of the risk that the 
financial statements may be materially misstated as a result of fraud.

xix. We have disclosed to you all information in relation to fraud or suspected fraud that 
we are aware of and that affects the group and Council, and involves:

a. management;

b. employees who have significant roles in internal control; or

c. others where the fraud could have a material effect on the financial 
statements.

xx. We have disclosed to you all information in relation to allegations of fraud, or 
suspected fraud, affecting the financial statements communicated by employees, 
former employees, analysts, regulators or others.

xxi. We have disclosed to you all known instances of non-compliance or suspected 
non-compliance with laws and regulations whose effects should be considered when 
preparing financial statements.
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xxii. We have disclosed to you the identity of the group and Council's related parties 
and all the related party relationships and transactions of which we are aware.

xxiii. We have disclosed to you all known actual or possible litigation and claims whose 
effects should be considered when preparing the financial statements.

Annual Governance Statement

xxiv. We are satisfied that the Annual Governance Statement (AGS) fairly reflects the 
Council's risk assurance and governance framework and we confirm that we are not 
aware of any significant risks that are not disclosed within the AGS.

Narrative Report

xxv. The disclosures within the Narrative Report fairly reflect our understanding of the 
group and Council's financial and operating performance over the period covered by 
the financial statements.

Approval

The approval of this letter of representation was minuted by the Council’s Audit 
Committee at its meeting on 27 October 2021.

Signed on behalf of the Council

Catherine Nicholson 

Chief Officer - Assets (s151 Officer)  

27 October 2021
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